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The/Tropical Forest Forever Facility (TFFF) is a

global permanent fund dedicated to supporting
tropical forest conservation. It uses its earnings
to pay a fixed amount per hectare of conserved
rainforest, while maintaining its principal
investment intact.

What makes the
TFFF innovative?

-

It uses sovereign investments to mobilize
private capital (not reliant on ad hoc grant
contributions) and pays annually alump
sum per hectare of standing native forest.
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It provides greater flexibility for countries
to adopt public conservation policies.

It provides performance-based payments
to tropical forest countries for forest
conservation and restoration.
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Participating countries use advanced
technologies, such as satellite imagery,
to monitor forest cover.
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What are the
TFFF’s benefits?

Countries with tropical forests

Will receive predictable,
reliable, long-term funding
to support conservation
of standing forests.

Might design and implement
additional mechanisms to
combat deforestation.

Will have their institutions,
policy priorities, and monitoring
systems respected.

Sovereign Sponsors

Contribute through a one-time
balance sheet neutral loan
instead of the recurrent grant
contributions.

Indigenous peoples and traditional
communities

Are guaranteed part of the
resources for communities that
conserve tropical forests.



Which countries are eligible for the TFFF?

0 Must be a developing country with tropical or subtropical broadleaf moist forests.

e The Tropical Forest Countries (TFCs) deforestation rate —based on a 3-year rolling average
within the eligible area—must be below 0.50% and show a decreasing trend in the year of
accession compared to the previous year (under discussion).

o Afterjoining, the annual deforestation rate must stay the same or decrease year over

year. Increases above 0.1% are allowed under force majeure events, such as major natural
disasters (under discussion).

Have or adapt a transparent and reliable system of measuring native forest cover, which may be
the country’s own method or one devised by a third party.

Adopt transparent and equitable rules for the national allocation of TFFF payment.

o Ensuretransparent and fair allocation of TFFF payments, prioritizing those actively conserving
forests, with at least 20% directed to Indigenous Peoples and Local Communities (IPs & LCs).

e Support forest conservation and sustainable livelihoods through targeted programs.

e Maintain accountable public financial management, ensuring transparent use of Forest
Payments without replacing existing conservation budgets.

How does the TFFF work and
what are its components?

Transparent @

monitoring systems
TFFF capital verify forest cover
is raised from in each country
sovereign and and are used to
private resources. report to the fund.

TFFF reinvests TFFF resources
capital in a divers- for Tropical Forest
ified investment Countries are
portfolio that allocated based
generates a higher on the size of
investment rate qualifying forests
return. Part of and conservation
the earnings is performance, with
transferred to the a x100 to x200
countries with time penalty per
qualified tropical deforested hectare.
forests.
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Proposed structure
for the fund

The fund will have a “blended finance” structure,
with capital coming in two forms:

o 1) Sponsor contributions from sovereign
governments and philanthropies in the form of
long-term loans, grants or guarantees; and

e 2) senior debt issued on the international capital
markets, in the form of fixed income bonds, on terms
similar to those of bonds issued by multilateral
development banks.
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What is the TFFF
scope?
The TFFF will:

Create a new asset that values
forest ecosystem services, provide
long-term predictable resources
to those that protect the forests.

Support investors in achieving
global climate goals.

Link conservation to financial
remuneration.

Evaluate performance via
monitoring systems.

Complement existing nature
finance initiatives, including
REDD+.

The TFFF will not:

Generate credits for carbon
or biodiversity projects.

Fund individual projects.

Determine how countries use
resources.

Replace forest finance initiatives.

Compete with existing programs,
e.g. REDD+.



How is the TFFF design process

organized?

Interim Steering Committee

Committee for the fund'’s design:

Participation by twelve partner countries,' six tropical
forest countries, and six potential sponsors.

Status and next steps

Progress made

e Broad support to the concept in the G20
leaders communique, and at CBD COP16 and
UNFCCC COP29.

e Concept Note 1.0 and 2.0 released.

e Support from key civil society partners,
multilateral organizations and global NGOs.

o Definition of the fundamental elements of the
Facility’s financial model, eligibility criteria
and governance.

e Branding assets and identity developed.

o Global Alliance of Territorial Communities
(GATC) support to TFFF’s IPs & LCs dialogues
secured.

+ Potential hosting entity approached.

» Ongoing dialogue with Civil Society
Organizations (CSOs) and traditional peoples
and communities.

1. Brazil, Colombia, Democratic Republic of Congo, France, Germany ,

United Kingdom, and United States.

Next steps

o Develop the Final Concept Note, including
finalized technical parameters, as well
as inputs from consultations with CSOs,
IPs & LCs, potential sponsor countries,
TFCs and institutional investors.

» Sign hosting agreement with hosting entity
for TFFF.

o Conduct regional dialogues to co-design
the IPs & LCs Direct Financing Mechanism.

o Conduct a main roadshow to secure
commitments from a broader group of
investors, including those engaged in
earlier dialogues.

e Launch of the Facility at COP30.

Ghana, Indonesia, Malaysia, Norway, United Arab Emirates,



